
Hellas HiLights
DECEMBER 2010  ISSUE 20

UK P&I CLUB 
IS MANAGED
BY THOMAS 
MILLER



UK Club Financials

The UK Club is both financially strong and 
conservatively reserved and invested. However, 
underlying claims inflation means the average cost 
of individual claims will continue to increase despite 
the modest overall claims development of late.

Free reserves and capital
At the beginning of October, the UK Club’s 
total capital stood at $419 million, a $10 million 
improvement on the position since 20th February 
2010. The ratio of free reserves and capital to 
liabilities was thus increased from 151 per cent 
(February 2010) to 156 per cent. Another way 
to look at the Club’s financial strength is that for 
every dollar of net premium written by the Club, it 
has four dollars in funds to support it.

The encouraging increase in the Club’s capital base 
has been achieved whilst maintaining a consistent 
and prudent approach to claims reserving.

Breakeven underwriting
The Club has made significant progress to achieving 
underwriting breakeven. At February 2010, the 
Club’s combined ratios for the 2008 and 2009 
policy years were 105 per cent and 102 per cent 
respectively. Both those figures exclude any impact 
of supplementary premiums and compare very 
favourably with the other International Group clubs.

Claims performance
In the six months from February to August this 
year, the overall claims position has improved. 
The 2008 and 2009 policy years show the 
greatest improvement but most years are 
developing favourably.

The reduction in the ultimate claims projections 
for recent policy years is mainly due to a fall in 
claims frequency. Comparing the recent number of 
claims with 2008 figures shows fewer claims in all 
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From everyone at Thomas Miller we 
wish our Greek friends an enjoyable 
and festive Christmas period and wish 
you all every success for 2011.
Daniel Evans
Regional Director for Greece
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key categories. For example crew claims fell from 
2,200 in 2008 to 1,400 in 2009.

Underlying claims inflation
However, average cost per individual claim by 
category has shown considerable increases even in 
recent years when claims frequency has reduced.

The impact of this underlying inflation on claims 
is illustrated by crew claims. The average annual 
increase in the value of individual crew claims 
is currently six per cent. Crew liabilities often 
represent between a third and half of a Member’s 
retained claims by value.

The inflation of individual claims erodes the impact 
of deductibles on Members’ records and the 
Club’s overall claims. In 2002 a $5,000 crew 
deductible was equivalent to 28 per cent of the 
cost of an average crew claim, but only accounts 
for 14 per cent by 2009.

Other claims categories also showing increase in 
average cost per claim year on year - cargo – 
5 per cent, casualty – 8 per cent, personal injury 
– 5 per cent and personal illness 11 per cent.

Investments on track
Investment return for the half year to 20th August was 
$17 million, equivalent to a 1.6 per cent return and in 
line with the forecast annual return of four per cent. 
Since then markets were very buoyant in September 
and early October, enhancing this return significantly. 
The Club is on track to meet its relatively conservative 
forecast of a four per cent return.

The present distribution of assets is approximately 
77 per cent in cash and fixed interest, 15 per cent 
in equities and 8 per cent in absolute return funds.

Renewal 2011
In the recent October Review our Club chairman, 
Dinos Caroussis, highlighted the influence of this 
underlying claims inflation when the Board established 
the five per cent general increase for 2011.

“Looking ahead, the broad claims picture is one 
of lower numbers not lower values with average 
claims costs continuing to increase. The modest 
five per cent figure allows for the effects of claims 
inflation. However, claims may increase more 
rapidly if market conditions improve further.”

Further information
The Club provides a detailed explanation of 
claims performance in its October, 2010 Review, 
published recently. Details on the general increase 
and deductibles at renewal can be found in 
Circular 20/10 – Review of Open Policy Years 
& 2011 Policy Year General Increase. Copies 
of both can be downloaded from the UK Club 
website www.ukpandi.com.

Athens 
Classic 
Marathon

The shield-bearing, helmeted 
Greek herald Pheidippides is said 
to have run to Athens after the 
battle (in his sandals, no doubt) 
to announce the victory over the 
invading Persian army by uttering 
the immortal word “nenikikamen”, 
or “we have won”, before 
dropping dead on the spot. 

On Sunday, 31st October a 
team of 32 H1 staff, family 
and friends joined the throng 
of participants gathered in 
Athens for this annual running 
festival. By far the largest 
ever participation in this event 
saw 12,500 people of all 
nationalities, ages and walks of 
life face the formidable authentic 
marathon course originally 
devised by Baron Pierre de 
Goubertin (the “Father of the 
modern Olympic Games”) and 
won in 1896 at the inaugural 
games by a young Greek farmer 
from Maroussi named Spyros 

Louis.  Some 7,000 runners also 
participated in the 10 km and 5 
km city races. 

Among the entrants for the full 
42,195 m distance this year were 
H1’s Takis Alikaris and Costas 
Zoidis, both running a marathon 
for the first time, and Nick Milner, 
whose last marathon was 10 
years ago. Having undertaken 
rigorous training regimes over 
several months, all three made 
their way out to Marathon in near-
ideal conditions to take on what 
is widely regarded as one of (if 
not the) most difficult marathon 
courses on the circuit.

The race itself was won by 
Kenyan athlete Raymond Bett in 
a record time of 2:12:40. Whilst 
not quite as swift as that, H1’s 
marathoners managed to make it 
to Kallimarmaro, the old marble 
stadium, in creditable times 
that ranged between 3:55:32 

and 5:27:35. Happily, we are 
pleased to report no casualties, 
no pollution and, apart from 
sore joints, muscles and feet, no 
personal injuries on this occasion!

Rod Lingard, Marc Jackson 
and Alexandra Couvadelli were 
in distinguished company as 
they ran the 10 km distance 
up from Kallimarmaro almost 
as far as the Pentagono and 
back; surrounded by a circle 
of bodyguards, Greek Prime 
Minister George Papandreou, 
took a well-earned break from 
running  Greece to run the 10 
km before recovering to present 
the winners of the marathon with 
their prizes.   

All in all, it was fantastic to be 
part of such a successful event. 
Who knows, there may even 
be some interest in doing it all 
again next year!

UK Club Financials continued

Thomas Miller’s annual entry in the Athens Classic Marathon 
was stronger than ever this year, marking as it does the 2,500 
anniversary of the battle of Marathon in 490 B.C.

 Figure 3: Ultimate average cost per 
claim (ACPC) 2002-2010 policy years



Iran sanctions 
legislation

EU Sanctions Regime

On October 27, 2010, the EU published the 
Regulation 961/2010 to implement the Council 
Decision of 26 July, 2010 concerning restrictive 
measures against Iran setting out existing EU 
sanctions, and also imposing new EU sanctions. 
The Regulation has immediate effect from 27th 
October, 2010 and does not require implementing 
legislation to be enacted by the individual EU 
Member States. 

Key provisions of Regulation 961/2010   
are the following: 

Scope of application:

The regulation applies: 

(a) within the territory of the Union, 
including its airspace;
(b) on board any aircraft or any vessel under  
the jurisdiction of a Member State;
(c) to any person inside or outside the territory of 
the Union who is a national of a Member State;
(d) to any legal person, entity or body which is 
incorporated or constituted under the law of  
a Member State;
(e) to any legal person, entity or body in respect  
of any business done in whole or in part within 
the Union.

Main provisions on sanctions

Prohibited activities: 

or technology listed in Annex VI, directly or 
indirectly, to any Iranian person, entity or body  
or for use in, Iran. (art. 8) 

assistance or brokering services, financing or 
financial assistance related to the key equipment 

and technology listed in Annex VI, or related 
to the provision, manufacture, maintenance 
and use of goods listed in Annex VI, to any 
Iranian person, entity or body or for use in Iran; 
and prohibition to participate, knowingly and 
intentionally, in activities the object or effect of 
which is to circumvent the prohibitions referred 
in this paragraph (art. 9) 

Iranian person, body or entity engaged in the 
exploration or production of crude oil and natural 
gas, the refining of fuels or the liquefaction 
of natural gas (the formation of a JV with or 
acquisition or extension of a participation in any 
such person, body or entity are also prohibited); 

activities, the object or effect of which is to 
circumvent the prohibitions referred to in  
this paragraph; 

entity or body engaged in the transmission of 
natural gas. 

Restriction on transfer of funds: 

Art 21 provides that: 

(a) transfer of funds to and from an Iranian person, 
entity or body due on transactions regarding 
foodstuffs, healthcare, medical equipment, or for 
humanitarian purposes shall be carried out without 
any prior authorisation. However the transfer shall 
be notified in advance in writing to the competent 
authorities of the Member States, if above EUR 
10,000 or equivalents; 

(b) any other transfer below EUR 40,000 shall be 
carried out without any prior authorisation. The 
transfer shall be notified in advance in writing to 
the competent authorities of the Member States,  
if above EUR 10,000 or equivalent; 

As members will be aware there are currently in force several different regimes 
imposing sanctions against Iran. This is intended to provide a summary of the 
current position and further information can be found on the Club’s website 
(http://www.ukpandi.com/knowledge-developments/industry-developments/iran-sanctions/). 

Members are however strongly recommended to take advice as to the  
potential application of any sanction legislation to any activity involving Iran  
or Iranian activities. 



In respect of PRODUCTION OF REFINED 
PETROLEUM PRODUCTS, 

the President shall impose sanctions with respect to 
a person if the President determines that the person 
knowingly sells, leases, or provides to Iran goods, 
services, technology, information, or support 
(i) any of which has a fair market value of 
$1,000,000 or more; or 
(ii) that, during a 12-month period, have an aggregate 
fair market value of $5,000,000 or more. 
“Goods, services, technology, information, or support” 
described in this paragraph are goods, services, 
technology, information, or support that could 
directly and significantly facilitate the maintenance 
or expansion of Iran’s domestic production of 
refined petroleum products, including any direct and 
significant assistance with respect to the construction, 
modernization, or repair of petroleum refineries. 

In respect of EXPORTATION OF REFINED 
PETROLEUM PRODUCTS TO IRAN, 

the President shall impose sanctions with respect 
to a person if the President determines that the 
person knowingly
(i) sells or provides to Iran refined petroleum products 

(I) that have a fair market value of $1,000,000 or 
more; or 
(II) that, during a 12-month period, have an 
aggregate fair market value of $5,000,000  
or more; or

(ii) sells, leases, or provides to Iran goods, 
services, technology, information, or support 

(I) any of which has a fair market value of 
$1,000,000 or more; or 
(II) that, during a 12-month period, have an 
aggregate fair market value of $5,000,000  
or more.

“Goods, services, technology, information, or 
support” described in this paragraph are goods, 
services, technology, information, or support that 
could directly and significantly contribute to the 
enhancement of Iran’s ability to import refined 
petroleum products, including 

(i) underwriting or entering into a contract to 
provide insurance or reinsurance for the sale, 
lease, or provision of such goods, services, 
technology, information, or support; 
(ii) financing or brokering such sale, lease, 
or provision; or 
(iii) providing ships or shipping services to 
deliver refined petroleum products to Iran. 

Reference
The CISADA text is available among other 
resources provided in the website for the Office  
of Foreign Assets Control (OFAC) - a department 
of the US Treasury. 

The following link accesses the Iran sanctions 
section of the OFAC website: 
http://www.ustreas.gov/offices/enforcement/ofac/
programs/iran/iran.shtml 

UN Security Council Resolution

United Nations Security Council passed Resolution 
1929 on 9 June, 2010. The resolution restates 
the Security Council’s longstanding demand that 
Iran suspend its enrichment program and other 
proscribed nuclear activities.  It highlights and 
clarifies Iran’s existing obligations to accept and 
facilitate the implementation of rigorous international 
safeguards on its nuclear program. It also imposes 
a series of new sanctions measures against Iran.

Reference
United Nations Resolution 1929 is available: 
http://daccess-dds-ny.un.org/doc/UNDOC/GEN/
N10/396/79/PDF/N1039679.pdf?OpenElement

Relevant Club circulars
Circular 10/10 (July 2010) United States’ extension 
of sanctions against Iran 
Circular 11/10 (July 2010) US Comprehensive 
Iran Sanctions, Accountability and Divestment 
Act of 2010 (CISADA) 

(c) any other transfer of or above EUR 40 000 or 
equivalent shall require a prior authorisation of the 
competent authorities of the Member State. The 
competent authority for the UK is HM Treasury.

Insurance restrictions:

Art 26 provides the following prohibitions   
in paragraph 1: 
(a) to provide insurance or re-insurance to: 
(i) Iran or its Government, and its public bodies, 
corporations and agencies; 
(ii) an Iranian person, entity or body other than  
a natural person; or 
(iii) a natural person or a legal person, entity or 
body when acting on behalf or at the direction of a 
legal person, entity or body referred to in (i) or (ii).
(b) to participate, knowingly and intentionally, 
in activities, the object or effect of which is to 
circumvent the prohibition in point (a). 

However the Regulation provides that the 
prohibition in Points (i) and (ii) of paragraph 1(a) 
shall not apply to the provision of compulsory or 
third party insurance to Iranian persons, entities  
or bodies based in the Union. 

Furthermore the Regulation clarifies that the 
insurance restriction does not prevent the provision 
of insurance or re-insurance to the owner of a 
vessel chartered by an Iranian person which is 
not listed in Annexes VII or VIII of the Regulation; 
and that a direction for the purposes of docking, 
loading, unloading or safe transit of a vessel in 
Iranian waters is not considered as “a direction of 
an Iranian person…” for the purpose of Point (iii) 
of paragraph 1(a) of Article 26. 

Article 26 also prohibits the extension or renewal 
of insurance and re-insurance agreements 
concluded before the entry into force of this 
Regulation, but does not prohibit compliance 
with agreements concluded before that date. 

Restriction on transport 

Art 27 provides restrictions on transport, in 
particular the requirement on declaration of cargo 
and the submission pre-arrival/pre-departure 
information of any goods to the competent custom 
authorities from/to a Member State to/from Iran.

References

Council Regulation (EU) 961/2010 is available 
at http://www.hm-treasury.gov.uk/d/council_
regulation_eu_961_251010.pdf 

HM Treasury issued a Financial Sanction / Counter 
Illicit Finance Notice (the “Treasury Notice”) on 
27 October 2010 with a detailed commentary on 
the EU Regulation. The UK Treasury Notice on 
Council Regulation (EU) 961/2010 is available at 
http://www.hm-treasury.gov.uk/d/public_notice_
reg961_271010.pdf 

US Sanctions regime

The Comprehensive Iran Sanctions, Accountability 
and Divestment Act of 2010 (CISADA) was signed 
by President Obama on 1 July, 2010. The Act is 
particularly targeted at restricting Iran’s ability to 
develop its domestic refined petroleum product 
(RPP) production ability and specifically bans the 
import of RPP to Iran, the import or provision of 
goods or services that could maintain or repair 
Iran’s refineries or “facilitate” the development of 
the Iran’s refining capability. CISADA also prohibits 
dealing with various named Iranian companies and 
individuals, (listed on the OFAC website). CISADA 
amends and expands the economic sanctions 
against Iran previously laid down in the U.S. Iran 
Sanctions Act of 1996. CISADA came into force 
on 1 July, 2010.

The provisions of CISADA which may affect the 
Club and Members are complicated. The following 
only points to some of the relevant provisions of 
CISADA concerning Members and the Club: 

Iran sanctions 
legislation continued



On Thursday 18 November 2010 Thomas 
Miller (Hellas) Ltd hosted two popular 
events in the Club’s Piraeus calendar. 
The lunch time event was a seminar at the Athens Hilton hotel. Nearly 
60 delegates including the UK P&I Club Chairman, some influential 
brokers and staff from several key Members, heard Hugo Wynn-
Williams tell of the UK P&I Club’s continually improving financial 
situation. There then followed a joint lecture on issues relating to Iranian 
sanctions by Luke Readman and Alexandra Couvadelli. This topical but 
difficult issue provoked quite a number of questions from the floor.

The evening function, a Principals’ dinner, for owners and senior 
insurance staff was again held in the Galaxy Room, also at the Athens 
Hilton hotel. The Galaxy Room is on the 12th floor of the hotel and 
has a panoramic view looking back over central Athens, the floodlit 
Acropolis and the nearby areas of Kolonaki and Lycabettus Hill. The 
fact that the weather in Athens was still good at the time allowed the 
use of the outside terrace for the initial drinks reception. The dinner is 
held annually shortly after the UK P&I Club’s October Board meeting 
when many important financial decisions are made and so, once the 
guests were seated, Luke Readman said a few words about those 
decisions but also about the new Thomas Miller Greek team. Luke 
then handed over to UK P&I Club Chairman, Dinos Caroussis, who 
gave a presentation to Mr. John Ioannidis of Olympic Shipping and 
Management to recognise John’s 15 years of service as a UK P&I 
Club Board Director.

This event continues to grow in popularity and this was our best  
turn-out yet with about 90 staff and guests attending. 

Annual 
seminar and 
Principals’ 
dinner



Education on board ships is a priority if we are to 
avoid accidents in the future. Human error as a 
principal or contributory factor in claims is a recurring 
theme. Any information medium which helps to 
reduce claims in general and bodily injury ones in 
particular benefits both seafarers and operators.  

The UK Club’s continuing series of ‘Good Practice’ 
posters promote safety and provide practical loss 
prevention advice aboard ships. They contrast 
good and poor practices around the ship using 
photographs, cartoons and simple English bullet 
points to communicate to all crew nationalities.

They cover an extensive range of shipboard 
practices tackling areas where bad practices 
may have contributed to death, injury and highly 
expensive claims. The topics chosen and advice 
offered reflect the observations and opinions of  
the UK Club’s ship inspection team, who have 
carried out thousands of visits to UK Club-entered 
vessels since 1990. As the posters say “It’s your 
ship and equipment - look after them and they will 
look after you.”

As a personal injury claims specialist, I have a 
particular interest in those Club publications that 
prevent serious injury or even death to personnel 
on or around ships. One of the latest publications 
is the new ‘Risk Focus’ examining crew risks 
associated with mooring accidents. Improvements 
and solutions are frequently simple. For example, 
it found that 94 per cent of ships inspected by the 
Club do not mark out snap-back zones on deck.

Personal safety issues are the root of many of the 
Club’s ‘Technical Bulletins’, for example recent 
bulletins have covered working in enclosed spaces, 
lifesaving equipment and fire prevention. Other 
issues addressed include potential problems 
arising from bulk cargoes, navigational aids and 
deck operations.

Cargo claims are our second largest claims 
category. The Carefully to Carry (C2C) committee 
of independent technical experts co-ordinated by 

the loss prevention department advises Members 
on the safe stowage and carriage of particular 
cargoes. The development of new cargoes brings 
new hazards and new difficulties, the most recent 
C2C publications have advised on biofuels, 
genetically modified material and international 
containerised movements of waste.

Topicality and relevance of loss prevention is what 
makes it useful. To that end, the Club issues a 
weekly ‘loss prevention bulletin’ covering such 
contemporary risk issues as Port State Control 
& US Coast Guard inspection of ships; security 
issues such as stowaways and piracy; and stability 
and monitoring of bulk cargoes.

You may well be familiar with these bulletins as 
Piraeus claims handlers directly pass on copies 
where they address an issue of particular interest to 
individual Members.

All the latest documents are accessible 24/7 via 
the UK Club’s website. The most comprehensive 
online loss prevention resource of any P&I club it 
is regularly updated with over a dozen new items 
every month.

Loss prevention director Karl Lumbers and his 
colleague John Grenville-Goble draw upon 
information from the Club office network, Members, 
Club correspondents and other business partners 
to create both topical bulletins and longer term 
reviews. All are published on the website in key 
sub-sections e.g. Industry News, Industry Reports, 
Loss Prevention Bulletins, Carefully to Carry, Loss 
prevention FAQ, Technical Bulletins, Useful Ideas 
and Loss Prevention News Reports etc.

Here in Greece we welcome enquiries from 
Members seeking loss prevention advice and all 
executives can help in the sourcing of appropriate 
resources. Moreover, we appreciate Members 
highlighting to us the risk areas where they believe 
help is needed. This is all essential feedback to our 
work on making ships even safer.

Loss prevention 
for Greek Members
The UK P&I Club devotes significant resources to supporting 
and informing Members how to avoid or minimise a variety 
of risks and hazards. Although the core team is based in 
London, with the support of local Club offices their work is 
delivered where it is needed most - to Members, as Senior 
Claims Director Ernie Foster explains.



John Tsatsas, the President of the London Maritime Arbitrators 
Association, (“LMAA”), spoke at some length about topical issues 
and challenges faced by the LMAA. After highlighting how many 
arbitrations the 35-strong panel of full members handled in 2009 -  
a year which saw 4,445 appointments, 647 awards and 81 hearings 
- he expanded on how the LMAA is looking to improve the service it 
offers users. The audience heard about the ongoing search for new 
full members, how the perennial twin issues of delay and high cost 
are being addressed and, most controversially, the President’s views 
on the debate over extending the right of appeal to the High Court.   

Jim Textor, a partner in niche law firm Cichanowicz, Callan, Keane, 
Vengrow and Textor, from New York then spoke about the Society of 
Maritime Arbitration, (“SMA”), procedure. His lively presentation sought 
to banish the misconception that costs are unrecoverable in New York 
and to explain how SMA arbitration actually works. The audience were 
told that since an SMA rule change in 2005 you can recover what you 
spend if you win. In fact, a recent award for a UK P&I Club Member saw 
the first 100 percent cost recovery! Jim told how he has conducted a 
New York arbitration at the US Embassy in Athens and generally how it 
is the lawyers who run the show in New York, not the arbitrators. 

The third speaker was Marc Jackson from Thomas Miller Hellas 
talking primarily about SCMA arbitration in Singapore before 
comparing arbitration with litigation in the English High Court. 
Singapore as a arbitral centre, it seems, has everything going for 
it except perhaps an established following or long tradition. In this 
sense, Marc’s description of the SCMA as “the new kid on the 
block” was apt, a sentiment endorsed by Mr Tsatsas who is himself 
an SCMA arbitrator. But we should not be surprised if the “new kid” 
grows up fast now that the Singapore government is behind it.

Also on the panel was Nick Milner from Thomas Miller Hellas, who 
was charged with making the opening comments, introducing the 
speakers and moderating the seminar generally. After questions 
from the floor, the task of closing the seminar was left to Rod 
Lingard, Syndicate Manager of H1 in Piraeus. He did this by thanking 
everyone before spinning an entertaining tale about how he once 
resolved a dispute with the help of a game of “lucky numbers”. 
Overall, judging by the feedback from those from the audience who 
stayed on for drinks on the Hilton balcony, the seminar was genuinely 
instructive and well-received.

The UK Defence Club held 
its annual seminar for its 
Athens-based membership 
on Tuesday, 5th October 
in the Galaxy Room of the 
Hilton hotel. In excess of 
70 Members, brokers and 
Club executives were there 
while “Maritime Arbitration 
- London New York or 
elsewhere” was put under 
the spotlight.

UKDC Seminar
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