











Consolidated Statement of Income and Expenditure

For the year ended 20th February 2022

Technical Account

Amounts in US$000s Notes 2022 2021
Income

Gross premium earned 12 336,044 286,376
Outward reinsurance premiums 12 (106,331) (76,624)
Net earned premium 299,713 209,752
Other insurance income 3,632 1,647
Investment return transferred from the non-technical account 13 19,676 53,434
Total income 252,921 264,833
Expenses

Net claims paid 10 (246,910) (241,029)
Change in provision for claims 10 29,249 (31,477)
Net claims incurred (217,668) (272,506)
Net operating expenses 14 (50,826) (43,843)
Total expenses (268,494) (316,349)
Balance on technical account (15,573) (51,516)
Non-Technical Account

Amounts in US$000s Notes 2022 2021
Balance on technical account (15,673) (51,516)
Net investment income 13 19,676 53,434
Investment return transferred to the technical account (19,576) (53,434)
Exceptional gain/(loss) 18 (4,165) -
Net surplus/(deficit) before taxation (19,738) (51,516)
Taxation 15 646 (280)
Total comprehensive income/(loss) after tax (19,092) (51,796)

38 UK P&l Club — Report & Accounts 2022

Consolidated Statement of Financial Position

As at 20th February 2022

Amounts in US$000s Notes 2022 2021
Assets

Financial investments 985,041 1,049,800
Derivative financial instruments 3,440 9,122
Reinsurers' share of technical provisions 10 527,041 442989
Debtors 110,983 98,813
Cash and cash equivalents 185,144 238,709
Current income tax credit 2,807 1,091
Accrued interest 1,433 1,468
Total assets 1,815,889 1,841,992
Reserves and liabilities

Capital and reserves attributable to members

Income and expenditure account (488,066) (507,158)
Other reserves (240) (240)
Total reserves (488,306) (507,398)
Liabilities

Technical provisions 10 (1,275,256) (1,288,949)
Derivative financial instruments 7 (3,364) (9,470)
Creditors 11 (48,963) (36,175)
Total liabilities (1,327,583) (1,334,594)
Total reserves and liabilities (1,815,889)  (1,841,992)

The accompanying Notes are an integral part of the financial statements.

The consolidated financial statements were approved by the Board of Directors on 27 May 2022 and were signed on its behalf by:

N. Inglessis

Chairman

N.H. Schiies

Director

A.J. Taylor

Chief Executive

Companies House number: 00022215
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Parent Company Statement of Financial Position

As at 20th February 2022

Amounts in US$000s Notes 2022 2021
Assets

Investment in subsidiaries 16 72,639 68,507
Financial investments 6 37,800 79,540
Reinsurers' share of technical provisions 10 1,113,017 1,183,384
Debtors 8 92,772 73,687
Cash and cash equivalents 9 78,877 67,814
Current income tax 1,960 1,689
Accrued interest 16 16
Total assets 1,397,081 1,474,437
Reserves and liabilities

Capital and reserves attributable to members

Income and expenditure account (72,689) (79,303)
Other reserves (129,179) (130,679)
Total reserves (201,868) (209,982)
Liabilities

Technical provision 10 (1,176,072) (1,256,134)
Creditors 11 (19,141) (8,321)
Total liabilities (1,195,213)  (1,264,455)
Total reserves and liabilities (1,397,081) (1,474,437)

The parent company made a loss of $6.6m (2021: loss of $14.2m) on ordinary activities after tax for the year ended

20th February 2022.

The Club has taken exemption under Section 408 of the Companies’ Act from preparing a Parent Company Statement of Income

and Expenditure.

The parent company financial position was approved by the Board of Directors on 27 May 2022 and was signed on its behalf by:

N. Inglessis

Chairman

N.H. Schiies

Director

A.J. Taylor

Chief Executive

Companies House number: 00022215
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Consolidated Statement of Changes in Equity

For the year ended 20th February 2022

Attributable to members

Amounts in US$000s Free Other Total
reserves reserves
Balance at 20th February 2020 558,954 240 559,194
Total Comprehensive income for the year (51,796) - (51,796)
Balance at 20th February 2021 507,158 240 507,398
Total Comprehensive income for the year (19,092) - (19,092)
Balance at 20th February 2022 488,066 240 488,306
Parent Company Statement of Changes in Equity
For the year ended 20th February 2022
Attributable to members
Amounts in US$000s Free Other Total
reserves reserves
Balance at 20th February 2020 93,526 130,679 224,205
Surplus (deficit) for the year (14,2923) - (14,223)
Balance at 20th February 2021 79,303 130,679 209,982
Surplus (deficit) for the year 6,614) - 6,614)
Capital transfer - (1,500) (1,500)
Balance at 20th February 2022 72,689 129,179 201,868
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Consolidated Statement of Cash Flows

For the year ended 20th February 2022

Amounts in US$000s Notes 2022 2021
Operating activities
Calls and premiums received 349,351 293,940
Receipts from reinsurance recoveries 48,139 (701)
Interest and dividends received 11,953 13,069
409,443 306,308
Claims paid (297,053) (245,655)
Acquisition costs and operating expenses paid (56,676) (43,189)
Reinsurance premiums paid (112,524) (73,147)
Exceptional item (68,430) -
Taxation paid (1,070) (1,793)
(535,753) (363,784)
Net cash generated/(used) in operating activities (126,310) (57,476)
Investing activities
Purchase of investments (711,411) (493,358)
Sale of investments 784,363 643,148
Net cash generated/(used) in operating activities 72,952 149,790
Net increase/(decrease) in cash and cash equivalents (563,358) 99,314
Effect of exchange rate fluctuations on cash and cash equivalents (207) (449)
Cash and cash equivalents at the beginning of the year 238,709 146,837
Cash and cash equivalents at the end of the year 185,144 238,709

The accompanying Notes are an integral part of the financial statements.
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Notes to the Financial Statements

1. General Information

The United Kingdom Mutual Steam Ship Assurance Association Limited (“the Club”) is incorporated in United Kingdom as a
company limited by guarantee and having a statutory reserve but not share capital. It is controlled by the Members who are also
the insured policy holders.

The Club’s registered address is 90 Fenchurch Street, London, EC3M 4ST United Kingdom and company number is 00022215.

The principal activities of the Club are the insurance and reinsurance of marine protection and indemnity risks on behalf of the
Members. The liability of the Members is limited to the calls and supplementary premiums set by the Directors and, in the event of
its liquidation, any net assets of the Club (including the Statutory Reserve) are to be returned equitably to those Members insured
by it during the final five underwriting years.

These consolidated financial statements have been authorised for issue by the Board of Directors on 27 May 2022.

2. Accounting Policies

The principal accounting policies applied in the preparation of these consolidated financial statements are set out below.
These policies have been consistently applied to each of the years presented, unless otherwise stated.

2.1. Accounting disclosures

The financial statements are prepared on an annual basis under the historical cost convention as modified to include certain items
at fair value, and in accordance with Financial Reporting Standard (‘FRS”) 102 — Financial Reporting Standard applicable in the
United Kingdom and the Republic of Ireland and FRS 103 — Insurance contracts issued by the Financial Reporting Council and in
conformity of the requirements of the Companies Act 2006.

The financial statements have been prepared under the provisions of the Large and Medium-sized Companies and Groups
(Accounts and Reports) Regulations 2008 relating to insurance groups.

The Club has taken exemption from presenting a parent income and expenditure statement under section 408 of Companies Act
2006. The Club has taken exemption from presenting a parent Statement of Cash Flows under section 1.12(b) of FRS 102.

Basis of consolidation

The consolidated financial statements incorporate the assets, liabilities and results of the Club and its subsidiary undertakings
(per Note 16) drawn up to 20 February each year. Intra-group transactions, balances and gains and losses on intra-group
transactions are eliminated upon consolidation. Subsidiaries’ accounting policies have been changed where necessary to ensure
consistency with the policies adopted by the Club.

The Club accounts for its investment in Hydra as a special purpose entity. Hydra is registered in Bermuda as a segregated
accounts Company under the Segregated Accounts Companies Act 2000, and reinsures International Group Clubs for a
proportion of the Pooled risk not covered by the International Group Reinsurance Programme. Each Club has its own segregated
cell, wholly owned and funded by share capital, contributed surplus and premium income from the “owning” Club, although the
cells are not in themselves separate legal entities. The liabilities of each segregated cell are several and not joint; the assets of
each cell may only be used to satisfy the liabilities of that cell and/or the “owning” Club.”
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Notes to the Financial Statements

For the year ended 20th February 2022

2.2. Foreign currencies

Functional currency presentation

ltems included in the financial statements of the Club's entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”). This is considered to be US Dollar and has been selected
on the basis that materially all of the Club’s claims and expenses are paid in US Dollar, and the Club’s main reinsurance contract
with UKB (the Club's Bermudan subsidiary) is denominated in US Dollar.

Transactions and balances

Revenue transactions in foreign currencies have been translated into US Dollar at rates revised at monthly intervals. Foreign
currency assets and liabilities are translated into US Dollar at the rates of exchange ruling at the end of the reporting period.
All exchange gains and losses, whether realised or unrealised, are included in the non-technical account.

2.3. Gross premiums

Calls and premiums, including fronted business are presented net of return premiums and gross of commissions in the income
statement. Where applicable, calls and premiums written during the financial year are earned as revenue on pro-rata basis over
the period of cover provided from inception to expiry. Amounts relating to periods after the year end are treated as unearned
and included within liabilities in the statement of financial position.

2.4. Outward reinsurance premiums

As discussed in note 4.1 on underwriting risk management, the Club uses reinsurance to mitigate its exposure. Outward
reinsurance premiums are the total payable in respect of excess of loss and quota share reinsurances for the period to which
the relevant contracts relate.

Quota share reinsurance premiums with UKB are subject to an overriding commission in the form of an agreed discount,
the rate of which is agreed for each policy year with UKB. The agreed discount is recognised in the Parent financial statements
when corresponding reinsurance premiums are recognised.

The Club fronts on behalf of a number of mutual insurance companies managed by Thomas Miller (the Club's manager).
This business is 100% reinsured back to the fronted company, so that the Club does not retain any of the insurance risk.

2.5. Claims

These are the legal costs and expenses of the policyholders covered by the Club. They include all claims incurred during the year,
whether paid, estimated or unreported, together with internal claims, management costs and future claims management costs and
adjustments for claims outstanding from previous years. Note that they do not include third party liabilities, although the Club may
sometimes pay such liabilities initially and recover the amounts at a later date. The Club has the ability to issue guarantees on
behalf of Members; where these are in respect of covered claims they are included in the technical provisions otherwise amounts
claimed under the guarantee would be recovered from the member.

Reinsurance recoveries represent recoveries made and due in respect of claims paid by the Club in the year. They include amounts
recoverable under the Pooling Agreement and market reinsurance contracts.
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Provision for outstanding claims

This provision represents the estimated cost of settling all claims (including internal and external claims settlement costs) arising
from events which have occurred up to the date of the Statement of Financial Position. This includes a provision for claims incurred
but not yet reported (‘IBNR”).

Gross outstanding claims are reported net of salvage and subrogation.

2.6. Financial investments

The Club only invests in assets for which risks can be identified, monitored, controlled and reported. It has applied the
requirements of FRS 102 sections 11 and 12 to the measurement, presentation, and disclosure of its financial assets. Investments
in short-term deposit funds and the foreign exchange security deposit are designated in the Statement of Financial Position at fair
value through profit and loss. Fair value is calculated using the bid price at the close of business on the Statement of Financial
Position date.

The Club is required to categorise each asset under three distinct levels of hierarchy:
- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from prices).

- Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

2.7. Investment return

This comprises income received during the year adjusted in respect of interest receivable at the year end, and profits and losses
on the sale of investments and gains and losses on closed forward currency contracts.

The unrealised gains and losses on the movement in the fair value of the investments are included in the non-technical account.

2.8. Derivative financial instruments

The Club uses forward currency contracts to hedge the foreign exchange risks that it is exposed to as a result of future operating
expenses being payable in sterling. The forward currency contracts taken out to hedge against the future management fee
payments have been designated as fair value hedges.

As aresult, both the fair value of the contracts and the corresponding change in the value of the hedged item are shown on the
Statement of Financial Position, with the gain or loss shown in the Statement of Income and Expenditure.

The fair values of various derivative instruments used for hedging purposes, and their associated unrecognised firm commitments,
are disclosed in note 7. They are classified as Level 2 assets in the fair value hierarchy described in note 2.6.
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Notes to the Financial Statements

For the year ended 20th February 2022

2.9. Segment reporting

The Board of Directors is responsible for making strategic decisions, including the allocation of resources and the performance
assessment of the operating segments. Most business written by the Club relates to protection and indemnity risks of the
Members. Internal reporting to the Board of Directors mainly covers this single segment. Segmental reporting by geography is
presented in note b.

The Club fronts business on behalf of several mutual insurance companies managed by Thomas Miller. This business is 100%
reinsured back to the fronted company, so that the Club does not retain any of the risk.

2.10. Cash and cash equivalents

Cash and cash equivalents are defined as cash on hand, demand deposits and short-term and other highly liquid investments
with original maturity of three months or less from the date of acquisition.

2.11. Debtors

Debtors are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
Receivables arising from insurance contracts are also classified in this category and include Members’ contributions, claims
deductibles recoverable from Members and reinsurance receivables. Debtors are carried at cost less impairment. Debtors are
reviewed for impairment as part of an ongoing and annual review.

2.12. Taxation (current and deferred)

The charge for taxation is shown in the consolidated income statement. The tax effects of carry-forwards of unused losses or
unused tax credits are recognised as an asset when it is probable that future taxable profits will be available against which these
losses can be utilised.

3. Critical Accounting estimates and judgements

The Club makes estimates and assumptions that affect the reported amounts of assets and liabilities. Estimates and judgements
are continually evaluated and based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. Actual results may differ from these estimates.

3.1. The ultimate liability arising from claims made under insurance contracts

The estimation of the ultimate liability arising from claims made under insurance contracts is the Club's most significant accounting
estimate. There are several sources of uncertainty that need to be considered in the estimate of the liability that the Club will
ultimately pay for such claims. Estimates are made for the expected ultimate cost of claims, whether reported or unreported, at the
end of the reporting period.

The Club uses several statistical and standard actuarial techniques in order to estimate the ultimate cost of claims liabilities. These
include Chain Ladder, Bornhuetter-Ferguson and other statistical/benchmarking techniques. Typically, these methods

are based upon the underlying assumption that historical development is representative of future development, unless explicit
adjustments are made.

The technical provisions at the year-end are disclosed in Note 10.
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4. Risk Management

This Note provides details of key risks that the Club is exposed to and explains its approach to identifying and managing these
risks. The approach is governed by several policies, in particular the risk management framework.

It is implemented by various committees of the Board and the Managers and overseen by the Board’s Group Audit

& Risk Committee and the Manager’s Risk Committee.

The risk management system includes the identification and assessment of risks faced by the Club, which are described in the
risk log; a risk appetite, describing the level of risk that the Club is willing to accept; the evaluation of risk, using tools such as the
Club’s approved internal model and scenario tests; and a risk reporting framework to assist with the monitoring, mitigation, and
management of risks.

The key risks are described further in the following sections of this note. A number of sensitivity analyses are provided which show
the impact of a change in one input assumption with other assumptions remaining unchanged. There are typically dependencies
between the assumption tested and other factors, which could have a material impact on the effects identified.

4.1. Insurance Risk

Insurance risk arises from the possibility of an adverse financial result due to actual experience being different from that expected
when insurance contracts were priced and written. As an insurer, this is the principal risk that the Club faces. It is usefully
considered as two sub-risks which are discussed separately below.

Underwriting Risk

This is the risk that, for the Club’s future insurance obligations, premiums are inadequate to cover the associated claims and
expenses. As the Club retains a small amount of unexpired risk at the date of the Statement of Financial Position, underwriting risk
is not material to this set of financial statements. However, as a going concern which continues to write new business,

it poses a significant risk to the evolution of the Club's financial position over time.

Underwriting risk is managed by an underwriting policy which establishes robust underwriting practices to meet business needs
and satisfy regulatory control. This is supplemented with a robust forecasting approach using the Club’s internal model,
undertaken as part of the ORSA process.

The underwriting process is based on a thorough understanding of the risk accepted. This understanding is enhanced as:
- The Club is a P&l insurer and has provided broadly the same cover for many years.

- The Boards and Members’ Committee of the Club include representatives from a broad section of the shipping community.
This provides insight into changes in the risk accepted by the Club over time.

- Underwriting authority is delegated to specific individuals who operate under set underwriting parameters and the ongoing
guidance and review of senior management.

Underwriting Risk is mitigated via the Club's reinsurance programme in accordance with its reinsurance policy. The programme
comprises excess of loss reinsurance cover purchased jointly with other members of the International Group, the International
Group Pooling agreement and reinsurance of claims retained by the Club.

The excess of loss reinsurance cover purchased jointly with other members of the International Group provides cover for large
claims arising from mutual business. The International Group Pooling agreement provides a sharing of claims costs between
thirteen member Clubs. More information on the International Group is available on its website: www.igpandi.org.

The Club fronts professional indemnity business for various mutual insurance entities. This business is 100% reinsured back to
those entities, so that the Club does not retain any of the insurance risk.
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Notes to the Financial Statements

For the year ended 20th February 2022

Reserve Risk

This is the risk that the Club'’s existing insurance obligations are undervalued. This is a key risk for the Club as the reserves for
unpaid losses represent the largest component of the Club’s liabilities and are inherently uncertain. Reserve risk is managed by
the Club’s reserving policy.

The Club establishes provisions for unpaid claims, both reported and unreported, and related expenses to cover its expected
ultimate liability. These provisions are established through the application of standard actuarial techniques and assumptions
as discussed in Note 3.1. In order to minimise the risk of understating these provisions the data, assumptions made and
actuarial techniques employed are reviewed in detail by management and the Group Audit and Risk Committee. Actual
experience is monitored against expectations at regular Finance and Reserving Committee meetings to provide early
warnings of adverse experience.

Sensitivity Tests to Loss Ratio Assumptions

The sensitivity tests set out below, indicate the impact on the surplus before tax, of a 5% increase in the gross and net claims
liabilities. All other assumptions are assumed to remain constant. Results would be equal and opposite for a 5% decrease.

Consolidated Parent
Amounts in US$000s 2022 2021 2022 2021
Increase in loss ratio by 5%
Gross (16,802) (14,319) (14,225) (13,890)
Net (11,486) (10,488) (2,603) (2,429)
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4.2. Market Risk

Market risk is the risk that the fair value, or future cash flows of a financial instrument, will fluctuate because of changes in market
prices. As most of the Association’s assets are invested in financial instruments, this is a key risk for the Club. As a simple example,
a 5% reduction in the valuation of all financial investments (including UCITS) would reduce the free reserves by approximately
$49 million (2021: $52 million), assuming all other assumptions were unaffected.

Investment Management

Market risk is managed via the Association’s investment policy, which requires that investments are managed in accordance with
the ‘prudent person principle’, meaning that duties of the Investment Managers are discharged with the care, skill, prudence and
diligence that a prudent person acting in a like capacity would use in the conduct of an enterprise of like character and aims.
More specifically, the portfolio:

- Isinvested in assets and instruments whose risk can properly be identified, measured, monitored, managed, controlled
and reported;

- Ensures the security, quality and liquidity of the portfolio as a whole;

- |s appropriate to the nature, currency and duration of the Association’s insurance liabilities;

- Includes derivative instruments only where they contribute to a reduction of risks or efficient portfolio management;
- Includes only a prudent level of unlisted investments and assets; and

- Is diversified to avoid excessive reliance on any asset, issuer or group, or geographical area.

The Club's funds are invested by the Investment Managers in accordance with parameters and tolerances set by

an Investment Mandate. The Mandate is considered and approved by the Board on an annual basis and ad hoc as required.
The Board'’s Investment Committee regularly monitors the performance of the Investment Managers and risk/return profile
of the portfolio.
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Notes to the Financial Statements

For the year ended 20th February 2022

Foreign currency risk and interest rate risk are key drivers of market risk and are discussed further below.
Credit risk on financial investments and cash is covered in the credit risk section of this note.

Foreign Currency Risk

Currency risk is the risk that movements in exchange rates impact the financial performance or solvency position of the Club.
The Club is exposed to this risk through its liabilities in non-US Dollar currencies. To manage this risk, the Club matches assets
to liabilities for each of its main currencies (Sterling and Euro). The split of assets and liabilities for each of the Club’s main
currencies, converted to US Dollar, is set out in the tables below:

Consolidated

Amounts in US$000s US Dollar Sterling Euro Other Total
2022

Total Assets 1,614,883 98,237 102,455 314 1,815,889
Total Liabilities (1,161,800) (38,258) (76,515) (51,010) (1,327,583)
Net Assets 453,083 59,979 25,940 (50,696) 488,306
2021

Total Assets 1,622,611 150,412 68,851 118 1,841,992
Total Liabilities (1,073,043) (29,733) (122,727) (109,091)  (1,334,594)
Net Assets 549,568 120,679 (53,876) (108,973) 507,398
Parent

Amounts in US$000s US Dollar Sterling Euro Other Total
2022

Total Assets 1,392,038 3,352 1,376 315 1,397,081
Total Liabilities (1,042,324) (35,282) (70,564) (47,043) (1,195,213)
Net Assets 349,714 (31,930) (69,188) (46,728) 201,868
2021

Total Assets 1,418,470 52,454 3,404 109 1,474,437
Total Liabilities (1,042,299) (71,631) (79,742) (70,882)  (1,264,455)
Net Assets 376,170 (19,077) (76,338) (70,773) 209,982
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Sensitivity to exchange rate movements

A B% strengthening of the following currencies against the US dollar would be estimated to have increased/(decreased)
the surplus before tax and free reserves at the year-end by the following amounts:

Consolidated Parent
Amounts in US$000s 2022 2021 2022 2021
Impact of strengthening currencies by 5%
Sterling 2,999 6,034 (1,596) (954)
Euro 1,297 (2,694) (3,459) 3,817)

A 5% weakening of these currencies against the US dollar would have an equal and opposite effect.

Interest Rate Risk

Interest rate risk is the risk that the fair value and/or future cash flows of a financial instrument will fluctuate because of changes
in interest rates. The Club is exposed to interest rate risk through its investment assets and its discounted residual occupational
disease liabilities. The sensitivity of the price of these financial exposures is indicated by their respective durations. The greater
the duration of a security, the greater the possible price volatility.

The Club manages its interest rate risk by holding assets of a similar duration profile to its insurance liabilities. This will help
to manage the underlying economic position of the Club along with its regulatory solvency position.

Sensitivity to interest rates

The sensitivity of the Club’s free reserves to a 100 basis point increase in interest rates (across all terms) is illustrated in the
table below.

Consolidated Parent
Amounts in US$000s 2022 2021 2022 2021
1% increase
Assets (83,327) (34,699) 937) 4,916
Liabilities (290) 5,640 (29) (564)
Net Impact (33,617) (29,059) (966) (4,352)
1% decrease
Assets 36,950 38,440 1,172 5,894
Liabilities 340 (6,438) 34 (644)
Net Impact 37,290 32,002 1,206 5,250
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4.3. Credit Risk

Credit risk is the risk of loss in the value of the Club’s financial assets (investments, reinsurance recoveries and other debtors)
due to counterparties failing to meet all or part of their obligations.

To manage this risk the Boards consider the financial position of significant counterparties on a regular basis, the Reinsurance
Committee monitors aggregate exposure to each reinsurer and the Club has set selection criteria whereby each reinsurer is
required to hold a credit rating greater than or equal to “A” at the time the contract is made.

Amounts due from members represents premium owing to the Club in respect of insurance business written. The Club manages
the risk of member default through a screening process to ensure the quality of new entrants to the Club and the ability to cancel
cover and outstanding claims to members that fail to settle amounts payable. The Club limits its reliance on any single member.

The investment policy manages the risk of default by investing predominantly in high quality bonds and ensuring a broad
diversification of holdings. The policy allows for a limited investment in equities, the majority of investments being in fixed
interest securities and cash. Within these, most investments are at least A-rated with many relating to Government or

Supranational bodies.

The following tables provide information regarding aggregate credit risk exposure for financial assets with external credit ratings.
The credit rating bands are provided by independent ratings agencies.

Consolidated
Amounts in US$000s AAA AA A Not readily Total

available/

not rated

2022
Financial investments 567,732 63,132 72,303 281,874 985,041
Cash and cash equivalents 43,773 14,917 100,267 26,187 185,144
Derivative financial instruments - 3,440 - - 3,440
Debtors - - - 110,983 110,983
Reinsurers' share of technical provisions - 74,402 363,373 89,266 527,041
Other 1,433 2,807 - - 4,240
Total 612,938 158,698 535,943 508,310 1,815,889
2021
Financial investments 345,808 361,908 - 342,084 1,049,800
Cash and cash equivalents - 99,686 139,023 - 238,709
Derivative financial instruments - - 9,122 - 9,122
Debtors - - - 98,813 98,813
Reinsurers' share of technical provisions - 83,256 291,768 67975 442,989
Other - 1,091 1,468 - 2,559
Total 345,808 545,941 441,371 508,872 1,841,992
52 UK P&l Club — Report & Accounts 2022

Parent
Amounts in US$000s AAA AA A Not readily Total
available/
not rated

2022
Financial investments 37,789 - - 1 37,800
Cash and cash equivalents 5,661 73,216 - - 78,877
Investment in subsidiaries - - 72,639 - 72,639
Debtors - - - 92,772 92,772
Reinsurers' share of technical provisions - 197,723 807,884 107,410 1,113,017
Other 16 1,960 - - 1,976
Total 43,466 272,899 880,523 200,193 1,397,081
2021
Financial investments 2,235 77,305 - - 79,540
Cash and cash equivalents - 11,110 56,704 - 67,814
Investment in subsidiaries - - 68,5607 - 68,507
Debtors - - - 73,5687 73,587
Reinsurers' share of technical provisions - 238,540 835,925 108,919 1,183,384
Other - 1,689 16 - 1,605
Total 2,235 328,544 961,152 182,506 1,474,437
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4.4. Liquidity Risk
Liquidity risk is the risk that cash may not be available to settle obligations as they fall due. To manage this risk, the Club
monitors cash balances daily, ensuring adequate liquidity to meet the expected cash flow requirements due over the short-term.

Over the longer term, the Club has adopted an investment policy which requires the maintenance of significant holdings in liquid,
short-term deposits to ensure sufficient funds are available to cover anticipated liabilities and unexpected levels of demand.

The following table provides a maturity analysis of the Club’s assets and liabilities in the Statement of Financial Position.
The timing of cash flows are based on current estimates and historic trends. The actual timings of cash flows may be
materially different from those disclosed below:

Consolidated

Amounts in US$000s Short-term Within 1-2 2-5 Over Total
assets 1 year years years 5 years

2022

Assets 472,110 322,751 250,005 508,658 262,365 1,815,889

Liabilities - 477977) (265,011) (368,162) (216,433) (1,327,583)

Net 472,110 (155,226) (15,006) 140,496 45,932 488,306

2021

Assets 589,542 252,383 140,524 400,142 459,401 1,841,992

Liabilities - (473,009) (268,501) (374,327) (218,757)  (1,334,594)

Net 589,542 (220,626) 127,977) 25,815 240,644 507,398

Restated liabilities to include creditors.

Parent

Amounts in US$000s Short-term Within 1-2 2-5 Over Total
assets 1 year years years 5 years

2022

Assets 83,5633 463,006 251,226 335,887 263,429 1,397,081

Liabilities - (413,141) (242,944) (339,528) (199,600) (1,195,213)

Net 83,5633 49,865 8,282 (3,641) 63,829 201,868

2021

Assets 143,988 474127 214,839 346,608 294,875 1,474,437

Liabilities - (411,088) (236,021) (342,514) (274,832)  (1,264,455)

Net 143,988 63,039 (21,182) 4,094 20,043 209,982

Restated liabilities to include creditors.
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4.5. Operational risk

Operational risk is the potential for loss arising from the failure of people, processes, systems or the impact of external events.
The nature of operational risk means that it is dispersed across all functional areas of the Club.

Operational risk exposures are managed through a consistent set of management processes that drive risk identification,
assessment, control and monitoring. These processes are documented, and compliance is audited on a regular basis through
quality control checks and the internal audit function which is directed and reviewed by the Group Audit and Risk Committee.

4.6. Capital management

The Club’s objective is to maintain sufficient capital to ensure it can continue to meet regulatory requirements and maintain
an “A’ range rating with Standard and Poor’s.

The Club continues to be regulated in the United Kingdom by the Prudential Regulation Authority (“PRA") and Financial Conduct
Authority (“FCA"). Under the Solvency Il regime the Club is obliged to assess and maintain the amount of capital required to

meet the risks that it faces based on a 99.5 percent confidence level of solvency over one-year time frame. Throughout the

period the Club complied with the regulator’s capital requirements and the requirements in the other countries in which it operates.

The Club monitors available capital and its funding structure in the light of the prevailing economic environment, the risk
associated with its asset holdings, and regulatory developments impacting on the Club. The Club’s Internal Model is a key tool
used for capital management and other business decision-making purposes.

5. Segmental information

The UK Club provides protection and indemnity risk cover to its Members in respect of ships at sea, trading all over
the World. Consequently, the Club only reports on this single segment and it is not feasible to report on other risk or
geographical concentrations.

The entity is domiciled in the United Kingdom. A breakdown of revenue by the country in which a Member is located is
provided below.

Amounts in US$000s 2022 2021
Greece 62,195 61,942
United States of America 55,282 52,363
Japan 30,017 30,739
China 21,223 19,333
Germany 18,370 17,642
Switzerland 13,623 11,230
United Kingdom 11,658 12,759
Other! 123,676 80,368
Total 336,044 286,376

'In the year to 20 February 2022, the UK Club fronted $59.5 million (2021: $32.8 million) of business on behalf of several mutual
insurance companies managed by Thomas Miller. This business is 100% reinsured back to each fronted insurer, so that the Club
does not retain any of the insurance risk.
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6. Financial Investments

All financial investments have been designated as held at fair value through profit or loss and categorised, as described in note
2.6. This is illustrated in the following tables for the Club and the Parent company respectively.

The Club’s financial investments are summarised below by measurement category:

Consolidated

Amounts in US$000s Level 1 Level 2 Level 3 Total
As at 20th Feb 2022

Debt securities 704,879 - - 704,879
Equity securities & Alternatives 193,070 51,651 35,441 280,162
Total 897,949 51,651 35,441 985,041
As at 20th Feb 2021

Debt securities 733,586 - - 733,586
Equity securities & Alternatives 235,360 47,889 32,965 316,214
Total 968,946 47,889 32,965 1,049,800
Parent

Amounts in US$000s Level 1 Level 2 Level 3 Total
As at 20th Feb 2022

Debt securities 37,800 - - 37,800
Total 37,800 - - 37,800
As at 20th Feb 2021

Debt securities 79,540 - - 79,540
Total 79,540 - - 79,540
The movement in the Club’s financial investments is summarised in the following table.

Consolidated

Amounts in US$000s Total
As at 20th Feb 2020 1,159,223
Additions 508,837
Disposals (644,837)
Fair value movements recognised in Income Statement 26,577
As at 20th Feb 2021 1,049,800
Additions 711,411
Disposals (784,363)
Fair value movements recognised in Income Statement 8,193
As at 20th Feb 2022 985,041
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Parent
Amounts in US$000s Total
As at 20th Feb 2020 71,493
Additions 85,190
Disposals (76,716)
Fair value movements recognised in Income Statement (427)
As at 20th Feb 2021 79,540
Additions 44,302
Disposals (86,656)
Fair value movements recognised in Income Statement 514
As at 20th Feb 2022 37,800
Consolidated
Market value Cost value

2022 2021 2022 2021
Held at fair value through profit and loss:
Debt securities 704,879 733,686 725,867 710,549
Equity securities & Alternative investments 280,162 316,214 257916 216,686
Financial assets held at fair value through profit and loss 985,041 1,049,800 983,783 927,235
Parent

Market value Cost value

2022 2021 2022 2021
Held at fair value through profit and loss:
Debt securities 37,800 79,540 37,717 75,523
Financial assets held at fair value through profit and loss 37,800 79,540 37,717 75,523
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7. Derivative Financial Investments

As described in note 2.8, the forward currency contracts taken out to hedge against the future management fee payments have
been designated as fair value hedges. They are all held by UKB.

The table below analyses all derivative positions where hedging instruments are represented by forward currency contracts and
the hedged item is represented by the currency portion of future management fee payments that are classified as unrecognised

firm commitments.

Forward currency contracts 2022 2021
Amounts in US$000s Contract/ Fair value Fair value Contract/ Fair value Fair value

notional asset liability notional asset liability

amount amount
Hedged item 50,772 3,440 - 70,065 9,122 -
Hedging instrument 50,772 - (3,364) 70,065 - (9,470)
Total - 3,440 (3,364) - 9,122 (9,470)
8. Debtors

Consolidated Parent

Amounts in US$000s 2022 2021 2022 2021
Insurance receivables:
Contract holders 84,463 83,468 58,825 44,865
Reinsurers 9,654 6,806 8,359 6,833
Provision for doubtful debts (1,0892) (1,370) (1,083) (1,175)
Total 92,935 88,904 66,101 50,523
Other debtors
Prepayments 1,270 154 1,168 31
Sundry debtors 16,778 9,755 16,770 10,681
Intercompany debtors - - 8,733 12,362
Total other debtors 18,048 9,909 26,671 23,064
Total debtors 110,983 98,813 92,772 73,587

All debtors relate to amounts due within one year.

There is no material concentration of credit risk with respect to the debtors’ balance, as the Club has many internationally

dispersed debtors.
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9. Cash and Cash Equivalents

Consolidated Parent
Amounts in US$000s 2022 2021 2022 2021
Cash at bank and in hand 141,371 97,689 73,216 63,125
Money market funds 43,773 141,120 5,661 4,689
Total 185,144 238,709 78,877 67,814
10. Technical Provisions

Consolidated Parent
Amounts in US$000s 2022 2021 2022 2021

Gross outstanding claims

Provision for unearned premium and DAC

(1,238,447) (1,262,197)
(36,809) (26,752)

(1,168,683) (1,256,134)
(7,389) -

Technical provisions

(1,275,256)  (1,288,949)

(1,176,072) (1,256,134)

reinsurer's share of outstanding claims 488,896 419,139 1,104,996 1,182,887
Provision for unearned premium and ceded DAC 38,145 23,850 8,021 497
Reinsurers' share of technical provisions 527,041 442,989 1,113,017 1,183,384

Total insurance liabilities, net

(748,215) (845,960)

(63,055) (72,750)
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10.1. Claims development tables

The tables below show the development of claims over time on a gross and net of reinsurance basis. The top half of each table
illustrates how the total claims (notified and IBNR) for each of the last 10 accident years has changed at successive year-ends
(including movements due to currency fluctuations). The bottom half of the table reconciles the cumulative claims to the amount
appearing in the consolidated Statement of Financial Position.

Gross Claims

Amounts in US$000s 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22
reporting year

- End of reporting year 275,766 318,428 250,715 275,652 250,572 282111 277372 240,638 385,640 299,665
- One year later 250,196 352,655 2229257 264,873 248,028 291,969 268,472 404,861 403,458 -
- Two years later 280,149 351,605 217452 273,145 243,901 320,782 267,488 380,296 - -
- Three years later 277805 342,653 216,207 270,602 233,917 341,822 248,687 - - -
- Four years later 257140 363,527 218,077 249,056 237,002 324,992 - - - -
- Five years later 251,468 359,243 214,063 250,682 230,343 - - - - -
- Six years later 249,415 361,489 210,778 247,365 - - - - - -
- Seven years later 245,328 358,054 205,951 - - - - - - -
- Eight years later 243,805 353,281 - - - - - - - -
- Nine years later 243,779 - - - - - - - - -
Current estimate 243779 353,281 205951 247365 230,343 324,992 248,687 380,296 403458 299,656
of ultimate claims

tCO“(;“a‘;('j“VQ payments 241232 339,237 197,985 198,548 202,108 207,551 186,594 127,116 122,049 83344
Liability recognised in the

consolidated statement 2,547 14,044 7,966 48,817 28,235 117,441 62,093 253,180 280,509 216,312
of Financial Position

Total liability relating 1031144
to last 10 policy years

Other claims

liabilities 207,303
Total reserves excluding UPR in the

Consolidated Statement of Financial Position 1,238,447
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Net Claims

Amounts in US$000s 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22

reporting year

- End of reporting year 271,408 281,604 250,718 233,062 250,534 249,392 265,000 232,600 237,361 219,420

- One year later 261,787 280,894 222322 2922591 299582 233541 263,693 248,203 234,661 -

- Two years later 252,845 271,002 217495 212,639 221229 244924 260,158 223,045 - -

- Three years later 248,843 267,683 215170 206,578 212,609 252,085 241,356 - - -

- Four years later 238,469 261518 214,761 202,066 212,969 232,840 - - - -

- Five years later 235,608 256,453 210,442 196,298 206,153 - - - - -

- Six years later 234,165 260,163 207,814 192,029 - - - - - -

- Seven years later 232,077 256,118 204,577 - - - - - - -

- Eight years later 231,676 254,300 - - - - - - - -

- Nine years later 231,643 - - - - - - - - -

Current estimate 031,643 254,300 204,577 192020 206,153 232,840 241356 223045 234661 219,420

of ultimate claims

E}“g;;‘('jﬁve payments 203483 250,503 196613 173263 182,665 189,047 186433 118224 92,902 49,928

Liability recognised in the

consolidated statement 8,160 3,797 7,964 18,766 23,488 43,793 54,923 104,821 141759 169,492

of Financial Position

Total liability relating 576,963

to last 10 policy years

Other claims

liabilities 172,588

Total reserves excluding UPR in the

Consolidated Statement of Financial Position 749,551
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10.2. Movement in insurance liabilities and reinsurance assets
Consolidated
Amounts in US$000s 2022 2021

Gross RI Net Gross RI Net
Outstanding claims brought forward (1,262,197) 419,139 (843,058) (954,622) 143,040 (811,582)
Cash paid for claims settled in the year 297,797 (50,887) 246,910 240,707 322 241,029
Claims incurred in the current year (274,047) 120,644 (153,403) (548,282) 275,777 (272,505)
Outstanding claims carried forward (1,238,447) 488,896 (749,551) (1,262,197) 419,139 (843,058)

The outstanding claims movement in the Statement of Financial Position allows for the $64 million transferred to R&Q during the
financial year, this is presented as an exceptional item in the income statement. Refer to note 18.

Parent
Amounts in US$000s 2022 2021

Gross RI Net Gross RI Net
Outstanding claims brought forward (1,256,134) 1,182,887 (73,247) (954,622) 882,902 (71,720)
Cash paid for claims settled in the year 288,278 (327,194) (38,916) 238,498 (215,937) 22,561
Claims incurred in the current year (200,827) 249,303 48,476 (540,010) 515,922 (24,088)
Outstanding claims carried forward (1,168,683) 1,104,996 (63,687) (1,256,134) 1,182,887 (73,247)
11. Creditors

Consolidated Parent

Amounts in US$000s 2022 2021 2022 2021
Claims payable (3,209) (1,543) (2,481) (1,557)
Reinsurers (14,164) (31,730) (14,164) (5,876)
Trade payables and accrued expenses (31,590) (2,902) (2,496) (888)
Total (48,963) (36,175) (19,141) (8,321)

The fair value of these balances approximates their carrying value.
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12. Net earned premium

Amounts in US$000s 2022 2021
Mutual Premium 265,396 250,127
Fixed Premium 28,845 27,455
Fronted Premium 59,466 32,760
Gross written premium 353,707 310,342
Change in unearned premium provision (17,663) (23,966)
Gross Earned Premium 336,044 286,376
Premium ceded to reinsurers
Reinsurance purchased collectively within the International Group (36,497) (38,327)
Other market reinsurance (84,315) (59,816)
(120,812) (98,143)
Change in unearned reinsurance premium provision 14,481 21,519
Total premium ceded to reinsurers (106,331) (76,624)
Total earned premium 229,713 209,752
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13. Investment Return

Consolidated
Year ending Feb 2022 Income Net Realised Net Unrealised Total Investment
Gains/(loss) Gains Return
Equity and Debt securities 18,753 120,944 (113,286) 26,411
Cash and Cash equivalents 40 - - 40
Other Investment Charges (6,875) - - (6,875)
Total Net Investment Return 11,918 120,944 (113,286) 19,576
Year ending Feb 2021 Income Net Realised Net Unrealised Total Investment
Gains/(loss) Gains Return
Equity and Debt securities 19,441 44573 (2,604) 61,410
Cash and Cash equivalents 53 - - 53
Other Investment Charges (8,029) - - (8,029)
Total Net Investment Return 11,465 44,573 (2,604) 53,434

The unrealised gains and losses on the movement in the fair value of the investments are included in the non-technical account.

64 UK P&l Club — Report & Accounts 2022

14. Net Operating Expenses

Amounts in US$000s 2022 2021
Acquisition costs (28,212) (19,757)
Residual management fee (13,849) (12,921)
Directors' fees (1,194) (1,1092)
Audit fee (726) (687)
Other expenses (6,845b) (9,376)
Total operating expenses (50,826) (43,843)

The management fee is agreed on an annual basis and covers the cost of managing the Club. All fees payable are charged to the
income statement in the period they relate to.

Average expense ratio

In accordance with Schedule 3 of the International Group Agreement, the Club is required to disclose its Average Expense Ratio,
being the ratio of operating expenses to income, including premium and investment return.

The operating expenses include all expenditure incurred in operating the Club, excluding expenditure incurred in dealing with
claims. The premium income includes all premiums and calls. The investment return includes all income and gains whether realised
or unrealised, exchange gains and losses less tax, custodial fees and internal and external investment management costs.

For the five years ended 20th February 2022, the ratio of 12.27 (2021: 11.45) has been calculated in accordance with the
Schedule and the guideline issued by the International Group and is consistent with the relevant financial statements.

15. Tax on Income

Amounts in US$000s 2022 2021
Current taxes on income for the reporting period

Net adjustment in respect of current and prior periods 173 218
Overseas taxation 473 (498)
Total income tax expense 646 (280)

Tax on the Club’s deficit before tax differs from the theoretical amount that would arise using the weighted average tax rate
applicable to profits of the consolidated companies as follows:

Amounts in US$000s 2022 2021
Deficit before tax (19,738) (51,516)
Tax at 19% (2021 at 19%) 3,750 9,788

- Portion of investment income not subject to taxation

Non-taxable transactions (3,104) (10,068)
Total 646 (280)

The Corporation Tax main rate remained at 19% for the year starting April 2021.
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16. Related party transactions

The United Kingdom Mutual Steam Ship Assurance Association Limited is the parent company of the Group, which consists of the
following subsidiaries. All subsidiary undertakings are included in the consolidation.

Name Country of Nature of Proportion of  Address
incorporation business shareholding
International P&l Reinsurance Isle of Man Not trading 100 percent Samuel Harris House
Company Limited 5-11 St. George's Street
Douglas IMT 1AJ
Isle of Man
The United Kingdom Mutual Bermuda Reinsurance 100 percent Victoria Place, bth Floor
Steam Ship Assurance 31 Victoria Street
Association (Bermuda) Limited Hamilton HM 10
Bermuda
Hydra Insurance Company Limited Bermuda Reinsurance 100 percentof  Clarendon House

owned cell

2 Church Street
Hamilton HM 11
Bermuda

The United Kingdom Mutual United Kingdom Not trading 100 percent 90 Fenchurch Street

Steam Ship Assurance Association London EC3M 48T

(London) Limited United Kingdom

UK P&l Club N.V. Netherlands Insurance 100 percent Wilhelminakade 953A
372 AP Rotterdam
Netherlands
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UKNV and UKL investment in subsidiaries are $69.2 million (2021: $65.2 million) and $3.4 million (2021: $3.3 million)
respectively. UKC provided a $4 million capital injection to UKNV to help it meet its regulatory capital requirements. Investments in
subsidiary undertakings are stated at cost less impairment.

The Club has no share capital and is controlled by the Members who are also the insured. The insurance transactions are deemed
to be between related parties but these are the only transactions between the Club and the Members.

All of the Directors (except two who are Bermuda residents, two who are independent specialists and two from the management
company — see below) are representatives or agents of member companies and other than the insurance and membership
interests of the Directors' companies, the Directors have no financial interests in the Club. However, they do receive fees in
respect of their roles, which are included in the Club’s operational expenses.

Amounts in US$000s 2022 2021

Key management compensation

Short-term employee benefits - Directors' fees 1,194 1,102

Thomas Miller P&l Limited provides management services to the Club. This company is a subsidiary of Thomas Miller Holdings
Limited in which the Club holds an investment of $35.4 million. The Club has a contract with Thomas Miller (Europe) Limited
which contains a one year termination clause.

The Club has taken an exemption under section 479a of the Companies’ Act not to disclose related party transaction within
the Group.

The Club is one of the beneficiaries of the Front Street Trust (FST'). FST holds investments in two companies. The Club has not
consolidated or recognised an asset in respect of its interest in FST because the Club does not have control over FST and is one
of a number of beneficiaries of FST with no established mechanism for the distribution of dividends that may become receivable.

17. Employees
The Group directly employs 1 (2021 - 3) member of staff based in Japan in respect of its Japanese branch.

18. Exceptional events

During the reporting period, there were two legal transfers of claims liabilities:

- On 27 February 2020, the Club entered into an arrangement with Randall & Quilter (R&Q’) in respect of the Club’s occupational
disease (‘OD’) claims — a long-tailed and consequently volatile liability mostly relating to asbestos exposures in the second half
of the last century. Initially a reinsurance arrangement protected against future deterioration of these liabilities.

- On 8 December 2021 the Club’s non-EEA OD liabilities, with a net discounted value of $64 million, were transferred to R&Q
via a legal process in the UK. Corresponding assets worth $68 million were also transferred, leading to an exceptional loss
incurred during the year of $4 million. The Club expects to transfer its remaining EEA OD liabilities (of $3.5 million) during the
2022/23 financial year.

- The Club provides a fronting solution for several mutual insurance companies managed by Thomas Miller. On 31 December
2021 one of these insurers, the Through Transport Mutual Insurance Association Ltd (TT Club"), legally transferred its EEA
liabilities ($55 million) into UKNV. These liabilities are 100% reinsured back to the TT Club so that the UK Club does not retain
any of the risk.
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19. Events after the reporting period

This Note sets out how events occurring after the reporting date relate to the financial position and performance of the UK Club
in the reporting period.

On 24 February 2022, Russia launched a military invasion into Ukraine. This action has been condemned by the United Nations,
G7, EU and many other countries and, in response, various sanctions have been imposed against Russian interests.

This event will have influenced at least some of the weakness in financial markets seen in 2022 and has been fully reflected
in the Club's financial position. However, the event is not expected to have any material impact on the reported performance with
respect to premium and claims.

The event will have some effect on the Club’s operational performance throughout the 2022/23 reporting period. From an
investment perspective, returns will continue to be affected by these events and unexpected increases in inflation, perhaps due to
increased energy costs, could continue to affect the Club's fixed interest investments. The Club is likely to have relatively limited
exposure to claims and it will continue to abide by sanctions rules, leading to a small loss of premium income (less than 19%).

20. Policy Year Tables (unaudited)

Amounts in US$000s 2021 2020 2019

Premium Debited in This Financial Year 283,471 495 642
Premium Debited in Previous Financial Years - 278,841 305,740
Reinsurance Premium (61,295) (63,5673) (58,017)
Net Premium Income 222,176 215,693 248,365

Net Paid Claims and Epenses (129,696) (173,919) (198,107)
Investment Income 5,283 17,769 40,966

Funds Available 97,763 59,543 91,224

Gross Outstanding Claims (incl. IBNR) (193,318) (275,257) (253,141)
Reinsurance Recoveries 24,185 133,498 148,320

Net Outstanding Claims (169,133) (141,759) (104,821)

(Deficit)/Surplus (71,370) (82,216) (13,597)

Notes

The calls and premiums, reinsurance premiums payable, claims paid and related expenses, reinsurance recoveries and outstanding
claims are all allocated to the policy years to which they relate. Return on investments is allocated proportionately to the average
balance of funds on each policy year or other funds. Operating expenses are allocated to the current policy year.

Any significant deficits on open policy years will be funded by transfers from reserves, or by raising a supplementary premium.

The approximate yield of a 10 percent supplementary premium on the open policy years would be $26 million (2021), $25 million
(2020) and $27 million (2019).
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